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Information gathered July 21 - August 1, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production is about steady with recent 
weeks’ levels.  Most manufacturers have cycled through their 
seasonal shut downs, have completed maintenance projects, 
and are prepared for the new season and the eventual increas-
ing milk supply.  Dairy product stocks are being worked low-
er and there is cautious optimism among dairy producers re-
garding the new milk production season.  Market activity for 
most dairy product markets is fairly light, but market interest 
is building.  According to Dairy Australia, June 2014 milk 
production in Australia was 8.9% above June 2013. The state 
changes from a year earlier are: New South Wales, +2.8%; 
Victoria, +11.9%; Queensland, -4.5%; South Australia, 
+5.3%; Western Australia, -2.2% and Tasmania +15.5%. 
Australia's milk production for the 2013-14 season was 
+0.4%, compared to the previous season.  Victoria and Tas-
mania are the primary export producing dairy states and ac-
counted for 75% of Australia’s total milk production in the 
2013-14 season.    NEW ZEALAND’S mild winter weather 
continues and is benefitting dairy operations and prompting 
good grass growth on pastures.  Most dairy cows remain on 
winter pastures and current milk production is near the sea-
sonal low point. Most cows will start calving in the latter half 
of August and milk production will begin to increase.  Dairy 
farmers have been cautioned by some cooperatives that milk 
pricing forecasts have been cut, due to the decline in dairy 
product prices and decreased demand from China.  The lower 
price forecasts will decrease producer margins and tighten 
cash flows for dairy operations.  May milk production as re-
ported by DCANZ was 0.72 million tons, up 24% from May 
2013, but 10% lower than two years ago.  The GDT auction 
has taken its second semi-annual three week break and will 
occur again on August 5. 
 
 
 
BUTTER:  Butter prices held steady this period in light trad-
ing.  Interest for butter is improving with Russia continuing to 
shop for Q4 supplies.  Interest is also building for Q4 needs 
from the Middle East and North Africa.  Available supplies 
are mixed with Australian stocks tight and being worked low-
er, while supplies are more readily available in New Zealand.  
According to GTIS, China’s butter imports continued to de-
cline in June to 3,800 metric tons.  The decline significantly 
reduced Australian butter exports to China.  China’s year to 
date butter imports show a 119% increase, compared to last 
year.  China’s AMF imports increased in June with major vol-
ume increases coming from New Zealand.  Year to date AMF 
imports are 120% above year ago levels. 
                                                                  
82% BUTTERFAT:                                             3,050 - 4,150            
 
 
 
 
 

SKIM MILK POWDER (SMP):  Skim milk powder prices 
held steady.  The market is holding up fairly well with mod-
erate to good demand interest coming from Southeast Asia.  
Some buyers looking to cover their Q4 needs are starting to 
get into the market and making some smaller volume pur-
chases, but are generally hesitant to take a market position at 
this point in time.  Production is down as milk intakes are at 
seasonally low levels.  Supplies are mixed with some manu-
facturers having tight supplies, while others are reasonably 
balanced with loads available for the spot market.   
According to GTIS, China’s imports of skim milk powder 
improved slightly in June over the previous month with in-
creased exports from the U.S. and New Zealand.  Year to date 
totals show China’s SMP imports 83% above year ago levels.  
                                                                  
1.25% BUTTERFAT:                                          3,425 - 4,000        
 
 
CHEDDAR CHEESE:  The recently concluded contracts 
with Japan have provided market stability with prices show-
ing only a marginal decline on the upper end of the range.  
Cheese production is steady at lower seasonal levels as milk 
production has yet to significantly increase.  Export demand 
is improving with good interest coming from Japan, Korea 
and Southeast Asia.  The stable cheese market may prompt 
some milk flow diversions from whole milk powder produc-
tion to cheese production, if whole milk powder prices re-
main low.  China cheese imports for the January to June peri-
od are up 58% over year ago levels.  New Zealand, Australia 
and the U.S. are the primary exporter of cheese into China. 
                                                 
                                                                  
39% MAXIMUM MOISTURE:                          4,100 - 4,800        
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder 
prices saw a significant decline on the upper end of the range.  
Production has declined in the region as milk production re-
mains at seasonally low levels with more of the milk flow 
being channeled to skim milk powder and butter production.  
Demand is generally weak with China, the dominant buyer in 
the market, purchasing at reduced levels.  Other buyers are 
covering their near term needs, not wanting to take an extend-
ed position in a downward trending market.  Stocks are tight 
in Australia, but supplies are available for the spot market in 
New Zealand.  According to GTIS, China’s whole milk pow-
der imports for June declined again for the third consecutive 
month.  New Zealand took the brunt of the decline with their 
exports to China down by nearly 20,000 metric tons.  Year to 
date whole milk powder imports into China are sited at 59% 
above year ago levels. 
                                                                   
26% BUTTERFAT:                                             3,000 - 3,800        
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